Why the Sequence of Returns Matters

The sequence of returns may have less of an impact on the portfolio of a long-term individual
who is accumulating assets for retirement. However, during retirement, the interplay between
an individual’s rate of withdrawal and the sequence of returns can have a dramatic impact on
a portfolio’s overall ability to last.

Factors Affecting Portfolio Results Before and After Retirement
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L— BIG DIFFERENCE —

» Total income generated by portfolio during retirement = $839,547 $1,340,429

Source: Standard & Poor’s. The sequence of returns has an average compounded annualized return of 8% over 25 years and year-to-year volatility that is consistent with a portfolio
predominantly comprised of stocks. Annual returns have been rounded to the nearest whole number. The accumulation portfolios assume a starting value of $100,000 at age 40 and
no annual withdrawals. The distribution portfolios assume a starting value of either $100,000 or $735,302 at age 65 as well as a 5% first-year withdrawal thereafter adjusted for 3%
inflation annually. Except where noted, the average annualized return for the 25-year period is 8%.

All charts are hypothetical and for illustrative purposes only and are not intended to predict or project portfolio results. Charges may apply to
amounts taken in excess of the withdrawal amount available without a withdrawal charge during the surrender charge period. All withdrawals
reduce the death benefit, optional benefits and contract value, Withdrawals will come first from any gain in the contract. In addition,
withdrawals of taxable amounts will be subject to ordinary income tax and, if made prior to age 59%, a 10% IRS penalty tax may apply.



